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DFA disclaimer 
(i.e., the fine print)
DFA does not make, and expressly disclaims, any express or 
implied guaranty, representation, or warranty regarding any 
opinions or statements set forth herein. DFA is not acting as your 
consultant or advisor, or in a fiduciary capacity, for any purpose, 
and is not providing advice regarding the value or advisability of 
trading in commodity interests, including swaps, futures contracts 
and commodity options or any other activity which would cause 
DFA or any of its affiliates to be considered a commodity trading 
advisor under the CEA. None of the information contained herein 
should be construed as trading or risk management advice. Before 
undertaking any trading strategy, you should consult your own 
independent advisors.
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What’s new at DFA??
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We have a lot going on…
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Midwest Cheese, St Johns, MI
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Dairy Farmers of America forms D.F.A. 
Ingredient Solutions 
 
12.18.2019 
By Keith Nunes 

KANSAS CITY — Dairy Farmers of America (D.F.A.) has merged its ingredients 
division, which includes dairy powders, dairy food ingredients, DairiConcepts and 
Berkshire Dairy, to form D.F.A. Ingredient Solutions. The new entity will provide such 
ingredients as cheese, sweetened condensed milk, butter solutions, milk and nutritional 
powders, seasoning blends, dairy concentrates and flavors. 

“Through our division, we are connecting our family farm-owners to consumers around 
the world through our portfolio of diverse dairy-based ingredients,” said Martin Bates, 
senior vice-president and chief operating officer for D.F.A. Ingredient Solutions. 
“Working as one team allows us to be customer-focused and provide them with a 
seamless, efficient experience.” 

www.dfaingredients.com



Dairy Foods Magazine Top 10
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Live Real Farms #9



Coronavirus is disrupting 
markets
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Markets have deteriorated rapidly 
over the past two-plus weeks
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Based on CME Group futures prices on February 10, 2020

2019 20202018
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2019 20202018

Based on CME Group futures prices on February 25, 2020



DFA Risk Management: Record Use, 
Many Options, Industry Leading 
Expertise
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* DMC for < 300 cow dairies

* DRP for larger dairies using
risk management for first time

*Traditional risk management
booming with savvier
risk managers



Market now forecasts DMC 
payments for 2020
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2020 projected prices use CME Group futures prices on February 25, 2020



Cheese price volatility has 
changed…
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Feb-Dec 2020 use CME Group futures prices on Feb 11, 2020



Cheese pricing/milk pricing 
reform
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Trade Intrigue

15



Exports improving…
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We are digging out of our trade 
war issues….
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Global Issues
Impacting Whey
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BUSINESS NEWS 

DECEMBER 15, 2019 / 8:12 AM / 2 MONTHS AGO 

Indonesia files WTO palm oil 
suit as tensions with EU grow 
Ed Davies, Philip Blenkinsop 

•  
•  

JAKARTA/BRUSSELS (Reuters) - Indonesia has filed a 
lawsuit at the World Trade Organization (WTO) against the 
European Union, claiming the bloc’s restrictions on palm oil-
based biofuel are unfair, the latest in a series of disputes 
between the two sides. 



Whey will still be a challenge…
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Powder Prices Stronger
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EU Commission SMP Inventories



2020 holds quite a bit of 
promise…
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Global milk production
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YTD through Dec 2019

United States
+0.4%

European Union
+0.5%

Oceania
-2.4%

Total
+0.1%

Sources: USDA, USDEC



2019 and 2020 Gross Price Average (no DMC): $18.32

Forecasted using CME Group futures prices on February 25, 2020

2019 DMC payments are at the $9.50 margin level



Component Values Important
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Feb-Dec 2020 prices based on CME Group futures prices on Feb 25, 2020



Pricing cycles of old are back…
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Livestock feed prices have been 
moderate

262020 and 2021 estimates use CME Group futures prices on Feb 12, 2020



Thank you!!!
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Swans a swimming…

• Coronavirus and others
• Strength of global economy
• Climate change induced 

weather extremes
• Global civility
• Non-animal alternatives

28


	Milk Market Perspectives and Overview
	DFA disclaimer �(i.e., the fine print)
	What’s new at DFA??
	We have a lot going on…
	Slide Number 5
	Dairy Foods Magazine Top 10
	Coronavirus is disrupting markets
	Markets have deteriorated rapidly over the past two-plus weeks
	Slide Number 9
	Slide Number 10
	DFA Risk Management: Record Use, Many Options, Industry Leading Expertise
	Market now forecasts DMC payments for 2020
	Cheese price volatility has changed…
	Cheese pricing/milk pricing reform
	Trade Intrigue
	Exports improving…
	We are digging out of our trade war issues….
	Global Issues�Impacting Whey
	Whey will still be a challenge…
	Powder Prices Stronger
	2020 holds quite a bit of promise…
	Global milk production
	Slide Number 23
	Component Values Important
	Pricing cycles of old are back…
	Livestock feed prices have been moderate
	Thank you!!!
	Swans a swimming…

