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DFA does not make, and expressly disclaims, any express or
implied guaranty, representation, or warranty regarding any
opinions or statements set forth hereilDFA is not acting as your
consultant or advisor, or in a fiduciary capacity, for any purpose,
and is not providing advice regarding the value or advisability of
trading in commaodity interests, including swaps, futures contracts
and commodity options or any other activity which would cause
DFA or any of its affiliates to be considered a commaodity trading
advisor under the CEAone of the information contained herein
should be construed as trading or risk management advBzdore
undertaking any trading strategy, you should consult your own
independent advisors.
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New federal insurance program
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coe WHAT YOU NEED TO KNOW
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e Dairy Revenue Protection (DRP) is a federal crop insurance

: : : DFA Risk Management is now licensed to provide coverage on Dairy Revenue Protection insurance. program that alIOWS you to p'terhal.SE ITIII'III'I'IUI'!'I price prOtECthﬂ
ppipd As a trusted partner in your dairy, DFA is in the best position to provide unbiased and straightforward on Class Il and;"’l:lr Class IV milk prices. DFA Risk Management
eoe information about this program. Call us at 1-877-424-3343 to learn more about your options. has the ex DE‘I’tiSE‘ 10 hE|D you navigate this new program.
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: : : +  Weare experts in milk pricing and price volatility and how
ee o those factors impact your milk check and your profitability
: : : +  We have more than three decades of experience with

milk price risk management programs, and can help you
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eoo DAI RV understand all the options available
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'YX +  As employees of DFA, we are here to help you find the

oen . . ,
ooe REVE N U E right solution for your operation
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- Give us a call at 1-877-424-3343
Q to learn more about DRP.
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A story for the Northeast
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Millions of pounds change same month year over year
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Northeast Milk Production
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2018 vs. 2017
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US milk production
2018 vs. 2017

B Increase greater than 3%
O Increase up to 3%

[ Decrease up to3%
B Decrease greater than 3%
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2018 U.S. milk production

up 0.9% from prior year

Source: USDA National Agricultural Statistics Service, preliminary data



Northeast milk per cow
Change from prior year
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Thousands of cows change same month year over year

Northeast Cow Numbers




It has been a long time since
milk prices have measured up
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FMMO 1 Announced Blend Prices at the CNY/NVT/NPA Zone (5-.75)
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US Dairy Farm Average Net Margins
Estimated, Jan 2015- Dec 2019
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Estimated by Gallagher on February 22, 2019




Dollars per pound

Class lll milk pricing perspective
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Light at the end of the tunnel?

Key factors suggesting
a change in course



EU SMP inventory

Uncommitted inventory
2.8 million pounds

Source: CLAL, Dairy AHDB



