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DFA does not make, and expressly disclaims, any express or 
implied guaranty, representation, or warranty regarding any 
opinions or statements set forth herein.DFA is not acting as your 
consultant or advisor, or in a fiduciary capacity, for any purpose, 
and is not providing advice regarding the value or advisability of 
trading in commodity interests, including swaps, futures contracts 
and commodity options or any other activity which would cause 
DFA or any of its affiliates to be considered a commodity trading 
advisor under the CEA.None of the information contained herein 
should be construed as trading or risk management advice.Before 
undertaking any trading strategy, you should consult your own 
independent advisors.
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DFA members and their customers have access to the industryõs 

leading milk price forward contracting program - globally

Confidential. Distribution prohibited without the permission of DFA Risk Management. 



New federal insurance program



òLocaló Milk Production

and Economics

A story for the Northeast



Northeast Milk Production

Millions of pounds change same month year over year

49 46 50 44 50
30

5 5 8
-8 -4 -10

-27
-39

-27
-15

-32
-13

23
8

21
10 3

25 25

18 18
24 28 23

20

0
-4

25

15
6

18
0 2 3

-3

-18

-20

-2 -6
-24

-37 -36

-58 -55

3 3
3 2 2

2

-1
2

2

-1

0

-1

-3

-5

-4
-4

-7

-5

-1
-7

-2

-2 -4

-5
-2

-80

-60

-40

-20

0

20

40

60

80

100

NY PA VT



US milk production

Source: USDA National Agricultural Statistics Service, preliminary data 7

2018 vs. 2017

2018 U.S. milk production was 

up 0.9% from prior year

KEY:

2018 milk production

Qty. change from prior year

% change from prior year



Northeast milk per cow

Change from prior year
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Northeast Cow Numbers

Thousands of cows change same month year over year
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It has been a long time since 

milk prices have measured up



Potential Q4 improvement

2015 2016 2017 2018 2019

Estimated by Gallagher on February 22, 2019



Buté.there was òlightó last year 

too



Light at the end of the tunnel?

Key factors suggesting

a change in course



EU SMP inventory

Source: CLAL, Dairy AHDB

Uncommitted inventory

2.8 million pounds


