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DFA disclaimer 

(i.e., the fine print)

DFA does not make, and expressly disclaims, any express or implied guaranty, 

representation, or warranty regarding any opinions or statements set forth 

herein. DFA is not acting as your consultant or advisor, or in a fiduciary capacity, for 

any purpose, and is not providing advice regarding the value or advisability of trading 

in commodity interests, including swaps, futures contracts and commodity options or 

any other activity which would cause DFA or any of its affiliates to be considered a 

commodity trading advisor under the CEA. None of the information contained herein 

should be construed as trading or risk management advice. Before undertaking any 

trading strategy, you should consult your own independent advisors.
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New York Milk Production





US milk production
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January 2018 vs. January 2017 (million pounds)

Select 23 state milk production 

was up 1.8% from prior year

Current milk production

Qty. change from prior year

% change from prior year



Northeast Milk Production

Million of Pounds This Year Compared to 

Previous Years
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Northeast Cow Numbers

Thousands of Cows This Year Compared to 

Previous Years
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Cow numbers not reported March–July 2013 due to sequestration
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Dairy farm 

economics
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DFA does not make, and expressly disclaims, any express or implied guaranty, representation, or warranty regarding any opinions or statements set forth herein.  DFA is not acting as your consultant or advisor, or in a 
fiduciary capacity, for any purpose, and is not providing advice regarding the value or advisability of trading in commodity interests, including swaps, futures contracts and commodity options or any other activity 
which would cause DFA or any of its affiliates to be considered a commodity trading advisor under the Commodity Exchange Act. None of the information contained herein should be construed as trading or risk 
management advice.  Before undertaking any trading strategy, you should consult your own independent advisors.

Forward contract price and delivery indications listed above, if any, are based on recent market activity for the respective underlying commodity and are not actual forward contract offers.  The prices above, if any, are 
subject to change and reflect only the base price of the commodity and do not include any additional overages, premiums, freight or other adjustments.  This email contains confidential information and should be 
maintained confidentially between DFA and the recipient of this chart.

Today’s outlook

2018 forecasts based on CME Group milk futures settlements on Feb 23, 2018



Slightly higher but 

moderate feed prices

Forecast based on CME Group futures settlements on February 23, 2018



Wage inflation occurring 

in agriculture

The U.S. Is Running 
Out of Truckers
The supply isn't rising, so freight prices will 
soar and cut down demand. That's bad for 
the whole economy.  - Bloomberg 2/9/18



Charts as of February 12, 2018





Perspective: dairy 

farm profitability 

snapshot

Source: DFA Risk Management proprietary model, February 12, 2018
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The two biggest 

factors
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EU Commission SMP Intervention Inventory
by age of product

EU powder inventory 

overhanging market



Milk production of 

major dairy exporters

Source: USDA, USDEC



Global milk prices 

have rebounded

At average test; data sources, EU Dairy Commission, Fonterra and USDA



Demand is the wild 

card
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U.S. cheese exports 

growing



Economic growth 

maturity



Cheese Imports

Butterfat Imports



SMP Imports

WMP Imports



Geo-political 

intrigue

Xi Jingping Vladimir Putin

Kim Jung-un







SMP Imports

WMP Imports





Federal dairy 

program change
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Strong partnerships!

• Keys to farmers success 
over next decade and 
beyond:

⎻ Experts in managing their 
farm’s commodity and 
business

⎻ Best in class marketing 
partner

⎻ Strong banking relationship

⎻ Using risk management tools 
to protect profits and net worth

34



Thank you !!!!!


